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CONSOLIDATED ANNUAL ACCOUNTS WITH AUDIT REPORT FOR THE YEAR 2004-2005

t

ERRATTA
Page . Format Place At Incorrect Read as
39 Audit Report Para No. 2.2.2(ii} to the to be
Fourin Line of Audit
. Report Observations .
a0 Audii Report Para No.2.2.3 PEF & MP Act EPF & MP Act
) Second Line of
. Commentis of the
Organisation
40 Audit Report ParaNo.2.2.3 doen done
Fourih Line of
Commenis of the
Organisation
43 Audit Report ParaNo.3.1 1 amounts have been amount has been
lInd Para Frrst Line of 4
Audit Report Observalons
db Audit Report Colurn No. 4 r.e. 8369.00 8333.00
Undegr-statemnent Head .
{Liabilties Side) Table
of Balance Sheet : i
48 Income and £ xpendiilre Previous yoars igures 489 823,755 04 489.823,756.03.
Accaunt of Expendiure Side
(EPFS, 1952} u Fourth Line
53 Balance 5:.-uis {EPFS. Totz of -‘,J;"L:Viou-s YEAT Stank y1.e, 1oial not 742.819,953,194.23
1952) Coond ourentyoars peted 1 (Column No. B)
| deoarcardsset, e I 542.941250,474.49
I D Coolumn No. 10}
!I La !
LG _ LT 2189.08 0
| L - - !
! - - - P
S0
e AT, : e ;
LE5 AL ' WLea5.74 |
i T Tl L 5 |
K I TR Sl oS 838 87 i
,l (First Line) |
i it
81 Schedute No.4 | Figures of 2003-04 78.761.252 159,01 I 8,761,252,159.01
! (Fourth Line)
88 % Audit Report I ParafNo 5.tz Space given 0 Line ] Continuous Text
i Fourth Ling of Ne.g |
l '% Comments of ihe !.
| : Organisation ) _ ) )
DRt - 2uld
i O LEE OV L sl L S0 ST S s s g L iErsiony,
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| which are appended herewith.




INCOME AND EXPENDITURE APPROPRIATION ACCOUNT

TPE " (EMPLOYEES' PROVIDENT
Dr. !
Previous Year Sl. Ne. _EXPENI.)ITURE - Sch. No. Amount .{(lrls.)
4} _ (2) 3) (4) % .
0.00 1. Excess of Expenditure over Income 1 0.00
500,000,000.00 2. Provision for Building Construction Fund 500,000,000.00
59,505,884 40 3. Provision for Maintenance (Rgpairs. -26.337,963.00
Renewal and Replacement) Fund :
3,340,882,469.4] a. Balance carried down to Balance Sheet 3,401,864,753.93
3,900,388,353.81 TOTAL 3,875.526.7:9-_0.93




FOR THE YEAR, 2004-2005 |
FUND SCHEME, 1952) % gy

. 2 CRYY
Previous Year Sl. No. INCOME Sch. No. Amount  (Rs)
(6 , )] (8) _ o ' (1M
3,900,388,353.81 - 1. Excess of Income over Expenditure 3,875,526,790.93
0.00 2. Balance carried down to Balance Sheet 0.00
3,900,388,353.81 TOTAL 3,875,526,790.93

Previons Year Feor Note Current Year

(1 e Accautts hinve been compiled on aetual basis,
Rs. 3.365.76 Lakh (1i} Expenditure mamred on Adninistration of Rs, 7.202.93 Lakh
Fmplovees' Peasion seieme die
Rs. 000 Lukh ik Fxponditure mewreed on Admistration Rs. (L.00 Lakh

ALC.D. Scheme

tivy Ealimated amount ol arrears due rom the
A
se w TN T o | PRUITIIISLEd U CL Naretes ) =
Rs, 5.707.30 Lakh - ! Rs 6.087.16 Lakh
i) lnspection Chuarges )
Sd/- 5d/-

(ANIRUDH RAL)

(M. NARAYANAFPA) .
CENTRAL PROVIDENT FUND COMMISSIONER

REGIONAL PROVIDENT FUND COMMISSIONER
(FINANCE & ACCOUNTS)

2(b)
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faoen wf %. 9. g 3. W T (w)
(1) . ) (3) {4) (5)
0.00 L. W @ ) 0,00
500,000,000.00 2. wet Prafor Fify & Rre wmaur 500,000.000.00
59,505,884.40 3. va—vama Py @ araur -26,337.963.00
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INCOME AND EXPENDITURE ACCOUNT
AND
BALANCE SHEET OF
EMPLOYEES' PROVIDENT FUND SCHEME, 1952

s



INCOME AND EXPENDITURE ACCOUNT
(EMPLOYEES' PROVIDENT

br.

"Previous Year 1. No. EXPENDITURE Sch. No. Amount - (RS.)
(1) (2) (3} 4
1,684,114,130.25 1. Salaries of Officers and Staff £,796.026:620.66

285,886,662.36 4 Allowances & Honotarium 371.879,620.70
49.742.888.99 3. TA. & L.T.C 53630.326.83
489,823,756.03 4, Pension/Family Pension/Death-cum-Retirement 537,796.167.26

Gratuity :
0.00 5. () Staff Provident Fund (Board's share) 0.00
1,052,868.28 (b} S.PF.D.L.) Benelits 1,153,83).14
916,031,678.52 6. (a) Other charges (Recurring/Non-recurring) 836,799,646,52
33,226,840.62 (b) Maintenance of Office Building/Staff Quarters 26,337,963.0{5
13,384,371.67 7. (a) Grants 5‘554.599.04_
0.00 (b) Refund of G.1.S Savings Fund 0.00
3,473,263,196.72 Total Expenditure incurred on EPF Scheme 3,629,178,775.15

8. Expenditure ingurred on Administration of ;

669,544,712.65 {a) TE.P.S. Scheme 699.600,727.75
41.846,544.55 (b} E.D.L.l Scheme 43.725.045.51
0.00 ey AE(C.D.) Scheme 0.00
3.900.388.353.81} 9 Excess of lncome over Fxpenditure 3.875.526.790.43

8.083.042.807.23

TOT AL,

8.248.031,339.24




FOR THE YEAR, 2004-2005

FUND SCHEME, 1952) f@ |
Cr.

Sl. No. INCOME Sch.No.  Amount (Rs)

Previous Year
(5) (6) _ (M @® )
5.860,307,107.59 L Receipts by way of Administrative - ) 6,712,622,580.18

757.005.655.18

1,427.252.476.95
40.477.568.01
0.00

Charges, Inspection Charges
and Penal Damapes

2. Interest earned on Investment of surplus 1.060,773.908.22

Administration Fund
Receipt from Pension Fund & other Accounts (11} 418.754.983.16
4. Miscellaneous Receipts 55.879.867. 71

Fxcess of Expenditure over lncome 0.0

R.O085.042.807.73

TOTAL HO48.051.339.34

AR
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BALANCE SHEET AS ON
(EMPLOYEES' PROVIDENT

’\“ ¥ .:r i SL No.

Gus Yea - :LIABILITIES Sch. No. Amoq‘nf- (Rs.)
618.6?4.325.638..25 1. Employees' Provident Fund A/c || 650.120.287.019.34
9,429,5 1.1;66_0.93‘ 2. Unciaimed Deposit Account v 8,777,659,101.62
3.746,253_:;:1'683.12_ ' 3. Special Reserve Fund A 2,415,644.785.75
4. Interest Suspense A/c:

23,321,844,776.42 (a) Balance in the Account to be Vi 74.441,146.880.3 |

credited to members Accounts upto 31.3.2005
60,766,977,752.78 (b} Amount received during the year and to 71,076,875,954.25

be credited to members Accounts next year
s 5 Staff Provident Fund Account :

2,282,393.062.62 (a) Staff Provident Fund A/C Vil 2,584,386;59_8.62
199,134.160.92 {b) Staff Provident Fund Interest A/c VI 217,038..454-.88
3..]60.796.?_752.7] Pension-cum-Gratuity A/c (Staff) IX 3,703,641,553.25
4,765,454,294 31 7. Investment Fluctuation A/c > . X 4,670,221,839.16
8.261.441.46 Security Deposits 1,576.933.46

721,824,544,120.51

TOTAL

818,008.479.120.65

¥y



31ST MARCH, 2005

"FUND SCHEME 1952)

e A e . . = THTE = S z;
Previotis Year Sl. No. 'ASSETS Sch. No. Amount (Rs. )v,
L. Investment Account: ; & 0
717,120,079.991.49 (2) Employees' Provident Fund XV . 810.779,245.466.08
2,601.751,062.62 (b) Staff Provident Fund XVi 2.958.212.1 80.06
3.144,537.056.31 {c) Pension-cum-Gratuity Fund XVl 3.702.689.018.19
15,622,073,419.58 {d) Administration Fund XV 19.4]11,408.887.33
' 2, Land and Building:
2,048,469,005.66 (a) Assets acquired 2,234.046.861.11
1,122,552,096,77 (b) Advances paid 1.262.448,497.27
509,339,083.48 3. Recoverable Advances XIX 499,521, W*— )
559,784,545.93 4, Special Reserve Fund (Recoverable) 564,023,311 22.-
2,518,376.20 5. Security Deposits (Advance to parties) 2.528.376.20 ' -
579,635,500.53 6. Remittances in Transit XX 637,967,727.53
48,051.50 7. Cash in hand 52,994.20°
-1,297.678,940.17 8. Cash at Bank XXl -430.414.86
006,843,944.33 Q. Sundry Debits XXl 889.335.917.73

742,919,053,194.23

FOTAL

842.941.250,474.49

=

= =



BALANCE SHEET AS ON
(EMPLOYEES' PROVIDENT

Previous Year S5).-No. LIABILITIES Sch. No. Amount {(Rs.)
721,824,544,120.5] Total B/F 818,608,479,120.65
5,948,819,018.06 9. Building Construction Fund Xl 6.720.999,792.88
214,984.651.25 10, Building Maintenance (Repair, renewal Xu 207.8 19.176.88

: & replacement) Fund
13,563.815,474,56 1. Revenue Surplus Xil 16.996,975.327.08
10,088,610.39 12. {a) Group:nsurance Scheme (Old) 0.00
-38,031.96 (b} Group Insurance Scheme (New) 698.,000.44
1,357,739,351.42 13. Sundry Credits XIv 1.012,279,056.56
742,919,953,194.23 TOTAL 842,941,250,474.49




| T42919953,19423
Fragiiee o e M R
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2
=55
| 742,919,953,194.23 TOTAL
I - Previous Year Fogt Note
(1) The Accounts have been compiled on actual basis. &
(it} Estimated amount due from the employers but not received:
Rs. 1,86,280.00 Lakh (a) E.P.F. Conmiribution Rs. 75.925.96 Lakh
Rs. 18,646.93 Lakh (b)  Penal Damages on Contnibution, Adnmin. Charges
and inspection Charges Rs. 22,224.88 Lakh
(iii} The investment of EPF, SPF and Pension-cum-Gratsity
Fund are shown in the Balance Sheet at Cost Price afler amortisation.
f1v) Out of the Building Construction Fund of Rs. 672.09.99,792.88
the cost of f.and & Building acquired as on 31.3.2005
including the advances paid is Rs, 349649535838 and the
bulance of Rs, 322.43.04.434.50 is invested alongwith EPF
Administration Fund.
{(v) All the fixed assets except Land & Building are
treated as Revenue Expenditure and no depreciation
is provided on Land & Building as per Manual provisions.
g 7 SR T
g Sd/- Sdi-
(M. NARAYANAPPA) (ANIRUDH RAI)
i e _BE_Q].O_NAL PROVIDENT FUND COMMISSIONER CENTRAL PROVIDENT FUND COMMISSIONER
{FINANCE & ACCOUNTS)

P — Jnt ' I - ‘&E:Iq?g



Rs. P.

5,367,011,496.81
427.563.603.08
33,139.037.18 .
. 32.592.970.52

3,860,307,107.59

1,406,730.716.95

20,52-1 .760.00-

1,427,252,476.95

34.150.000.00
£.00

34,150.000.00

u.u0
13.625.240.00

13,628, 24000

20.521.760.00

_ SCHEDULE No, 1

D'etails of I_hcorrie

1. Admn. Chargés

-

Inspection Charges

Penal Damages

3
4. 7Q Interest

TOTAL.

SCHEDULE No. 1]

Receipts from Peusion fund aﬁd other Accounts :

I. From Pension fund for Admn. of Employees’
Pension Scheme I

2. From other Avcounts

Detaiis of Receipt from other Accounts

Foobrom BEDLD Fund for Admamastratton of DL SO haoe

20 brom uthids Acoouni-

TOTAL

Less .

Attount ransierred o other Accaunts

Transterred trom A ¢ No, 2o v o T

See-Nersan as per Reeiondd Oitee Accounis
dh

o7 Al

BALANCE

20042005
Rs. . P

6.148,632.419.84
443,283,011.28
47.320,361.36
73.386,787.70

6,712,622,580.18

356,576,001 85

62,178,981.31

418,754,983.16.

3249111931
.00

32.491,119.33

0.00
-0.687.862.00

SHaNT RO

62.178.981.31



0.00

3.646,969.072.58
. -3;.!5_89;;68.,0-16.;2_8_

& =

83,446.394,5!3. 10

us 613,674,825 638.25

- 16,608,604.892.80

S

Insurance Polictes

Loan paid to the members

Employers share forfeited

Unclaimed Deposit Account
Miscellaneous Payment

ammjm of securities wusf&rred back to
exempted establishments

TOTAL

BALANCE

FE L'o A ~ I.— " "

Uopg ﬁwmb‘ers on ﬁn%@éﬂt&@ﬂ""
Premia pa.td ‘on members Life =, ;




-32.771.00

s
{.)LJ Qe = _,'g:w: -

493,620.00

 8,746,253,168.72

2. Intereston SRF Account
TOTAL

Less :

1. Amount paid as deth relief

2. Amount paid from SRF Account

3. Amount transferred to Interest Suspense Alc

TOTAL

BALANCE

PO VPR b Y T, o Sy Y e T i




20032004 04T

Rs. P.

:83,131,203,534.24

158,545.476,368.30

0.00

505,032,211.50
i 18,850,178.02.
o 0.00

59,809,358,757.82

23,321,844,776.42

59.081.189. 368 19

176,020.69

607446 170 1

1847902 4%

SI3RA03T .83
717.629.199.33

0.00

60,766,977,752.78

84,088,822,529.20

Interest Suspense Ale .

Bhigance %g; per last Balance Sheet

L.ess/: ) e
1. Interest credited to members' accounts
2, .Interest paid on deposits refunded to
éxempted estts. !
3. Interest paid to vendors
4. Interest accrued on SRF A/c adjusted
5. Interest accrued on Fluctuation Account
adjusted
TOTAL
Balance 1n the Accounts to be credited to
the subscribers accounts upto 31.3.2003
Adil
Voo Intereat roatised ot investment of
securitee
2. Intergst on Savings Bank Accounis
{Central)
aimerester oo Bonks voooanis
tFuegsiviuh
4. Interest on secuntes receinved fron the
cstablishments
3 dnterest realized froe members an loans
6. Penal Damages on belated contributions
received.
7. Amount transferred from SRF Account
TOTAL
BALANCE

74,441,146,880:31

84.088.823,529:20 -

A2 B3 233 11543

166,464.66

A T73.824.76

[7.334,363.33

F67.754.33
993.2188.231.69

?,160,?00,999“&%

m ‘076,875,954.{257 o

145,518,022,834.56




' .%282 046,?32,45

,'Ar, a0 &4,9:4.655‘??'

94.671.165.00

129,595 821.17

Do L;fe lnsum(ee Po[:cnes

3 ~ Loan paid to the members

' 4. Other payments (transfer 1o other Reg:one} 2

TOTAL
BALANCE

B. SPF A/c transferred from other Regions
Balance as on Ist April
Add:

Amount rranslferred 1o the Rezions
TOTAL

oA ety 2
Amount received from other regions

e o
166,338,890.00

166.685,220.17




Bt R, S0P, 'SCHEDULE No. VIl .
 Staff Provident Fund Interest Account
131,819.546.96 : ‘Balance as per last Balance Sheet
Add ;
230,783,285.24 1. Interest realised on investment of securities
4,205.32 2. Interest on Savings Bank Account
~ 362,607,037.52 TOTAL
138,80919400 b, Interest credited to members' accounts
' 4.663,682.60 2. Intefest paid to vendors
163,472,876.60 TOTAL 152,
199,134,160.92 BALANCE 217,038,454.88

SCHEDULE No. I1X

Pension-cum-Gratuity Afc

2,611.369,926.20 Balance as per lasi Balance Sheet 3,160.796,752.71
Add :

300.000.000.00 . Amount ransferied from A/c No. 4 300,574.140.00

1910 2 interest realised on Saving Bank Account 310

258.008,997.42 3. Interest realised on Securities 252.789.586.93

3,169,378,942.72 TOTAL 3.714.160.482.74
L.ess @

0.00 1. Payment made by the Regions 0.00
3,582,190.01 2. Interest paid to vendors 10.5i8.929.49
8.582,190.01 TOTAL 10,518,929.49

3,160,796,752.71 BALANCE 3.703.641.553.25

12




-

12003-2004
Rs. P.

-1.426,326,262.66

-3.279.128.031.65
-0.00

-4,765,454,294.31

0.00

-4,765,454,294.31

5,218,859,880.08

300.000.000.00
219939015708

S948.819.018.06

Note

SCHEDULE No. X

Investment Fluctuation Account

A. Gain on redemption of securities
accounted upto 2003-2004

B. Gain/loss on purchase of securities

C. Interest on Fluctuation A/c

TOTAL
Less :

Gain'Loss on sale of securitics

BALANCE

SCHEDULE No. XI
Building Construction Fuud @

Balunce as per ast Bulance Sheet

Add
I Peavisions mode doring the svem

2 dmerest creaned ol fand

TOTaL

2004-2008
Rs. P.

-4.765.454,294.31

9,435.676,133.47
0,00

4.670,221,839.16

000

4,670,221,830.16

=

5.048.819.018.06

00.000.000.00
272.180,774.82

67211999, 792,88

The cost of land and buitding scquited including advances pard as on 313 2005 1s Rs. 34196 495338 38 and the

aiaunt available for construction puiposes o

uwir AT A00E R LA A3AA0




nce as per lasl Bdlance Shﬁ’ﬁf .

E\ceSa. of Income aver E,xpendiﬁ*re

ransferred from lncome and Expenditure

Approprianion Account
TOTAL

Less :
%9 &?3 280 67 L. Amount Adjusted by Regional Offices
X 000 : 2. Excess of Expenditure over Income ‘

trapsferved fronn Inconie and Expenditure
Appropridtion Account
49,873,1280.67 TOTAL £,388.09 T

—_—
e

AT S BATANDE i e ST




_ R P. SCHEDULE No. X1V Rs.
Sundry Credits 5 >
A. Regional : : ] =
631,839,187.24 a. (i) Suspense Account (EPF) 378,763.318.69
206.714,235.20 (ii) Suspense Account (Adm. Fund) 3;9.?;!_-\;25311 17
0.00 (iii) Suspense Account (SPF) 3
F 5,701,078.03 b. Over Payments
27,154,762.47 c. Lregular Payments
& 0.00 d. AECD (DA)A/c 2
895,000.00 s e. Amount payable to EDLI Account
0.00 t. New Pension Scheme
; : B. Central :
© ' 85,699,390.00 a. Excess credits in E.PF Investment Accounts
it 0.00 Ib Excess Credits in SPF [nvestment Account
0.00 ¢. Excess Credits in Pen-Cum-Grat. Fund Inv. A/C
$75,009.00 d. Amount not accounted for by the Regions
though received in Afc No. 5 trom Aic No.l .
122,513,339.00 €. Amount credited 1o Account No. | bul 122,513,339.00
not debited 1o d ¢ Naol 3
248.890.329.60 . Excess credit to Acceunt Noo 3 219.122.286.50
26.4354.000.88 »  Excess eredit to Account Noo§ 27.852.601.88
1,603.020.00 o Excess credit 1o Accuunt No, Y 1,003.020.00
1,357,739.351.42 TOTAL : 1,012,279.056.56

A

e

M|
e v




2003:3004 -

Rs. B.

650,317.089.446.9)

129,777.792,031.65
- 3.279.128,031.65

776,815,753,446.91

- 0.00
| 63,433,773,667.00

" 163,433,773,667.00

713,381,979,779.91

375960231138

1.502.160.00

3.738.100.211.58

TIT 2004070 y0 ] 4

2.253.780.737.58

475,443,805.04
2,729,230,562.62

127,479.500.00

2,601,751,062.62

SCHEDULE Neo. XV

Investment Account of Employees’ Provident Fund’

A. Securities Purchased Céntrfa!ly

Balance as per last Balance Sheet
Add :
"Amount invested ceittrally {Cost Price)

l.
2. Gain/Loss on purchase of securities

TOTAL

Less :
t. Guin/Loss on sale of securities

2. Securiies redeemed during the year

TOTAL

BALANCE (A)

B. Securities trausferred by Regions
f3alance as per last Balance Sheet

Add

Lo SBeviities row cnead tAavceeptod VMelues
20 bl Aadprauents

TOEAL

Luoss .

Seeqrities vetgrned te Vstablishinem
vecepted Valued

BAl ANCE o

POAL Ay - by

CHEDULE No. XV

Investment Acceunt of

Atadf Provident aand

Balance as per last Balance Sheet

Add

Amourt jnvested Centraily (Purchase Price)
FTOTAL

L.ess :

Walue of Securities redeemed

BALANCE

16

713.381.979.779.9¢.

221,452.358665.12

934,834,338,445.03'

129,255,522.834.0(

129,255,522,834.0

805,578,815,611,03

3.738.100.211.58

1.462,329,643.47
0.00

5, 200.429.855.05

0.00

L2000 426G 8R5.05

B, 7Y A5 460608

2.601.751.062.62

1,068.591.726.44
3,670,342,789.06+

712.130.600.00"

.2,958,212,189.06 .




1 57 045 ou
13.061.73
11.270,903.50

& T >

.4",.. -—v gt ..nvn.,!" |~r;.,-_

‘1! .‘:’u‘:'ﬁu,ﬁr‘.ﬂi&h’nt v .:'

securities redeemed

BALANCE

SCHEDULE Nu. XIX

Recoverable Advances (Staff)

a.
b,

c

q,

Conveyance Advance
House Building Advance
Fan Advance

Warm Clothing Advance
Festival Advance

mmmwm i S
g Advance of Pay DA*T.A

h

Fwd Grzun Advance

146,695.60
20.691.75




2003-2004

Rs. P.

142,087,089.38
368.708.070.40
23,992.267.25
0.00

20,407.00
44,827.666.00
0.00

0.00

579,635,500.53

-1.813.798,356.30

32947971528
0.00
24.907.389.32
(357403278
3.167.698.75
Y
--14R.954 56
6.409.378.12
R.FONASD 0

SEAZE M 309 3

105,879.596 17
TRl lnaT

1672973260

128,241,429.14

-1,297,678,940.17

SCHEDULE No. XX
Amount in Transit
EPF Account No. 4
EPF Account No. 5
EPF Account No. §
EPF Account No. 9
Head Office A/c No. 4a
EPF Iln-vestm_ent Account

A

. SPIF lavestment Account
h. Pcrmiomcum,-Qratuity Fund Investment Account
TOTAL

SCHEDULE No. XXI

Cash Book Balance/Cash at Bank
A, Cash Book Balance
a. EPI Account ™o |
b, EPF Account No 2
e EPF Account Nu 3
d  BPF Ncoaunn o d
oo LPE Acoona Noo T
I FPE Necount Noo 8
T B L O O (AT
b Head Otfice
NATRSS
A TN S O L T [T W I
TOTAL (%
B Cushoat Buank
a. EPF invesiment Account
oo SPU Tovesument Acosuaid
¢ Pension-cunt-Gratuity
Investment Account
TOTAL (B)
TOTAL (A) + (B)

18

11391641888
452,697.783.40
15,353.490.25. -
0.00

6,00
56.,000.033.0(

-492.88_8,.8.'5_ 04
360,0?1?‘92.3_5
0.00
37.014.782.77
$5.532.803.94
1424310 21
34139

6,358 481 71
L132.588.54
LT UTO 68

-16.851.795.93

8.501.445.74
6 39750717
1.422.428.16

26,421,381.07, -
-430,414.86




63.566.00

;,, g" Erron;uus debit madc-,;bp @;59:9,1 P{a 9

E. 'ﬁleft '

TOTAL

SCHEDULE No. XX111

Special Reserve Fund (Recaverable) ;

Balance as per last Balance Sheet

Add ; Amount paid 1o Members during the year

TOTAL

Less D Amount reesived ram Emplovers

24.545.00

559,784.545.93

BALANCE

564.023.311.22

e A s = D S

ARG
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BALANCE SHEET .F
EMPLOYEES’ PENSION SCHEME, 1995




EMPLOYEES' PENSION

RECEIPT AND PAYMENT ACCOUNT
. : " (Contribution-
Sl ‘*  RECEIPTS
No.
@ ®)

469,025,784,839.54

$4:925,475,869.19

i - 21304022700,
. 2,280,459,723.00.

" 18,154,300,000.00

98,067,3 00.73

L 28,635.212,798.59

1,303.427,193.60

0.00

1. Opening Balance as on 01-04-2004
2. (i) Contribution of Employers
{(ii) Contribution of Govt. 2004-2005
(iil) Arrears of contribution of Govt up to the

year 2003-2004

3. Interest on the balance in the
Public Account

4. Intercst on Saving Bank Account
5. Interest received on Securities
6. Other Receipts -

{a) Regional Contribuivil Account No, 10

{b) Central Contribution Account No 11

550,986,141,987.98

59,118,524,548.19
570,854;512.00 . .

20,568,600,0
104,283,304
27,928,183,994,67
1.039.475.959.80

0.00

576.,641.267,351.65

TOTAL

665.745.209,795.07




ount pald toward'
Fund Adm:mstralwe exp
e ¥ it ;
Amount efsg',;uﬂnﬁ mnsfemfd
on grant of exempum}

&

Amount Paid as accrued interest - . _
on purchase of securities ) od

2% 6.  Other Payments -

A0 e

- s M)
9,505,327.30 (a) Regional Contriburion Account No. 10 1.979’,53?%"7
0.00 (b) Central Contribution Account No. ||
~ 550,986,141,987.98 7. Closing Balance
576,642,267,951.65 TOTAL

;. .r;l"“-;:_ ....1-' — -,'w,'.*f— _I=___- s g =i LS T AR ) v':fre-g\&:-.&p Lot ""r{— AL -fa-‘"‘_"_:r:. s‘:_F S mil
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1,763,306,718.80 TOTAL 1,085,869,186.47
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ey
Building/Staff Quarters etc.

TOTAL
(BY Capital expenditure : R
8.920,288.96 (Construction of office Building/Staff Quarters ctc.) zé_a@i#s‘aﬁa)@if‘—
1,763,306,718.80 TOTAL 1.085.869,186.47

’ N Rl =g & S [
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. SCHEME-1995
" 31ST MARCH, 2005

“Prévious year S UASSETS o " Sch. Amount (Rs)) 7
S I ) Na. . -No. - WIS
Lo (ot e R SRR ® . g -
_'233,3.30',4?2;_(1;2&:]1;55' SR e L . AR Employees’ Pension Fund Contribution | il 259,899,320,24 f_.86
= ; Investment Kept in Deposit with public account
29‘1,085,§81,§43.64 . 2. Investment in Securities {{! 375,283,899,868.45 |

3. Empioyees’ Pension
" Fund Administration Account

000 ; a) ' Amount recoverable from Central
= i Government .
: . :356,576,001.85 R - b} Amount recoverable from Pension Fund
- 3,353,785,057.62 4. Cash Book Balance/ Contribution account v
-231,945,744.84 5.  Remittances in transit
Bl )
071 .222219,164.22 6. Sundry Debits Y
532,581,127,754.03 TOTAL 639,215,904,203.53
Previoys Year Foot Note Currens Yeur
Rs.40,877.96 lakh fi7  Pension contribution due from Rs 39.371.33 lakh
empiorers of exempied and enevermpred
establishatent as on 31.3.2005
Rs. 542.91.45,488.00 (ii) Pension Contribution due from Government Rs. 766,17.37,141.77
as on 31-3-2005
Rs 35657600 83 Sl Pension Adiis e s e . OISt R SO
Pand as on 3141520058
Rs. 7.195.90 L.akh f1n) Penal damages due un EPS Conmribution as on 31.003.2003 Re. 4,172.98 Lakh
{ v ) The investment in secruities are shown in
Balance Sheet at cost prive after amonisation
fvi) The accounts aave beel conipiled on
actual basis.
Sdi- e Sd/-
(M. NARAYANAPPA) - (ANIRUDH RAT) |
REGIONAL PROVIDENTFUND COMMISSIONER ' CENTRAL PROVIDENT FUND COMMISSIONEH

{FINANCE & ACCOUNTS)
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~ (iv) Interest on Public Accaunt
i " 5

.~ BALANCE
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_ _ﬁfLANC E (A)
“B. Securities transferréd by Regions -
‘Balance as per last Balance Sheet 2t

{Accepled Value)
S Add -
i 0.00 1. Securities received {Accepred Value)
0.00 2. (hher adjustment
(S - 0.00 TOTAL : .
RS .00 Securities returned 1o extahlishnients

{Accepted Value)

BALANCE (B)

TOTAL (A+B)




396.976,415.84
oy 324;%30,311’} 76

© 3.736.964.40

\.\ 36,980,186.79

1.261,923,934.79

Other Receipts :

Regional Contributions Account No. 10

{a} Penal Damages
{b) 70 Interest
(c) Undelivered refunds credited.

(d) Amount received from other Regions




RECEIPT AND PAYMENT ACCOUNT |
AND

- BALANCE SHEET OF
EMPLOYEES’ DEPOSIT LINKED
INSURANCE SCHEME, 1976

o
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146,051.00
0.00

._.“_]'f.
7. (cheri—ReceiEts m _ g _.'-‘ u.—*_f?

b ¥ 3

a} Account No. 21 - 1—.».&3%%{
b)  Account No. 25 ' 0.00

TOTAL 45.187,434,223.60




INSURANCE SCHEME 1976
-FOR THE YEAR 2004—2005
Account) '

Previaus Yeﬁ‘ ¥ Amouat

(5) -. R () R ) O g (8) ‘
507,805,409.92 ' I.  Assurance benefits , 503,353,731.89
0.00 2, Amount refunded fo employers on grant D.Oﬁ_ ik
of exemption
;g,.\.___»;ﬁ\|%£ﬁﬁf:_2&2,279,241.22 . . 3. Amount Paid as accrued inte-rcst on -
' purchase of securities
4, Cther Payments in
44.685.00 a} Account No. 21
0.00 b) Account No. 25
39,840,725,520.89 b Closing Balance 44,640,992.194:38
40,370,454, 857.03 TOTAL 45,§87,434,223.60
Sd/- Sd/-
(M. NARAYANAPPA) (ANIRUDH RAL)
- _,_-REGIQNAL PROVIDENT FUND CQMMJ SSIONER : . - CENTRAL PROVIDENT FUND. COMMISSIQN%R

TR

{FEINANCE &.ACCOUNTS)
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Fa o
6.
3 609.925,513.78
| 98,523.21
0.00
7.
242,199.87

Damag

= -

t e

lowdfd!f’&mf _oI('_-'-"-" .
Administration of the
Fund for the year 2004-2005

Govt.

(ﬁj Interest received on Investment from :

Administration Account

699;96‘9;9_@,_
108.124.22
0,00

O+ « SUppS
{b} Interest on Special Deposit Account 0
(¢) Interest on S.B. Account

{d) Interest on Advances

Other receipis

a) Account No_ 22

b) Account No. 24

b e T » . 0

8,758,694,878.10 T




- INSURANCE:SCHEME - 1976~
. .FOR T;lE YEAR 2004-2005
'Account)

1.2

[90.912.54

Previ‘ous\'ea"r Amﬂunt(lh) ’ AmQunt(Rs}
L (5) (O D ®) )"
i o ;Paqumon Admmlstranon
A) Revenue pendlture
. 20,260,531.69 (i) - Salaries - 21,638,874.95
3,444.417.62 (iiy  Allowances & Honoraria - 4,480.477.37
i 59931161 i) TA andL.IC 646,148.52
-15,901,491.04 {iv}  Pension/Gratuity (Staff) 6,479,471.89
12,685.16 (v) Staff Provident Fund DI.1 Benifits 13.901.58
T 11,036,526.26 (vi)  Other charges (Recurring 10.081.923.46
and NMon-recurring)
161,257.49 {vi[)  Grants 66932 88
00.323.38 fuivt Moamienanes and Kepans 730486
ol Uffiee Buildiog etc
41,846,544.55 JOOTAL 43,725,045 51 1372504551
It Capitad Expendituce | T
FAT A8 (Construction of otfice butlding SUTT Guarters e 1.B35.778.53

Other Payments

fad Account No. 27 1538.720 95

0N AT B TR gy
H'?bﬁ'“‘ﬂl"'l'l"l bl Lo RTINS el (W 7 T
8.758,694.878.10 TOTAL 9.506,173.312.72

Sd/-
_ (M. NARAYANAPPA)
REGIONAL PROVIDENT FUND COMMISSIONFR
: (FINANCE & ACCOUNTS)

Sd/-
(ANIRUDH RAI) _
CENTRAL PROVIDENT FUND COMMISSIONER
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TOTAL




: :;’-;,.INSURANCE SCHEME - 1976
31ST MARCH, 2005

No.
® : {10)
. = % ] RSJ
(a) Employees’ Deposit Linked
= [nsurance B e
8,423.551,209.05 ()  Investment in Securities 11 11,355,144,440.35
30.618,714,794.14 {il}  Deposit in Public Account m 33,221,314,794. I4 :
i . : : (b) Employees’ Deposit
S ] : Adm. Fund Account . -
8,761,252,159.01 {i)  Amount invested v 9,483,915,062.01
in deposits
-52,491,119.92 (i)  Amount due from v -45,580,824.67
©  E.PF. Adm. Account :
104,313,186.83 2. Cash Balance VI 64,335,755.92
117.540,081.38 3. Remittances in transit Vil 106,251,481.60
97.520,126.94 4, Sundry Debits VI 91,385,792.87
48,070,400,437.43 TOTAL 54,276,766,502.22
Previous Year FogtNote ! Current Yeay
Rs. 3.445.97 Luakh 1. E.D.L.I Contribution duc from Rs. 3.834.88 Lakh
employers as on 31-3-2005
Rs. 336.90 Lakh 2 E.D.L.I Adm. and Inspection Rs, 366.63 Lakh
charges due from employers as
on 31-3-2005
Rs. 907.18 Lakh 3. Penal damages due on EDLI Contb,, Adm_ & Rs. 944.89 Lakh

[nspeciion Charges as on 31-03-2003
4. The investment in securities arc shown in

Balance Sheet at cost price afier amortisation

5. The accounts have been compiled on
actual basis.
B Sd/- - Sd/-
(M. NARAYANAPPA) {ANIRUDH RAI)
REGlONAL PROVIDENT FUND COMMISSIONER CENTRAL PROVIDENT FUND COMMISSIONER
sl (FINANCE & ACCOUNTS)
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e W e
o I

Rs, P

" 30,787,385.87
86,069,864.38
1,344,061.55
13,956,288.36
66,556,295.70

20035004

17 198,713,895.86

6,632,216,209.05

.2,857,451,969. 14
-298.996,969.14

9,190,671,209.05

0.00
T67,120,000.00

THT20.000.00

R,423.551,209.05

{1 00

(Lt
0.00

{1, (1)

U

0.00

8,423,551,209.05

oW

- SCHEDULE No. I

Sundry Credits

Excess credit in A/c No. 21
Excess credit in A/c No, 25
Excess credit in RB1 A/c
Excess credit in Ac No. 22
Excess credit in A/c No. 24

B e b —

BALANCE

SCHEDULE No. ]§

A. Securities Purchased Centrally

Balance as per last Balance Sheet
Add :

L. Amount invested cenirally {(Cost Price)

2. Gain/l.oss on purchase of secuiitics

TOTAL

Less:

oo Gane L oss an sale ol securidies
2 hegunties tedeamed

TOH Al

BALANCE (A)

3. Securities transferred by Regiovns

Bal e s per Tast Baloney e,
ey s %, -
Add -
Lo Securives recelved paovepted Salug
2. Other adjustments
TO AL
Less :
Securitics returned ta bstablishments
(Accepted Value)
BALANCE (B)

BALANCE (A+B)

35

36,233,563.20
73,636,866,16

1,344,061.55
15,031,228.31
49,094,320.85

175,340,540:13

8,423,551,209.05

i

7,732,307,231.30
-0.00
16,155,858,440.35
0.00

L8007 14.000.00

1,800,714,000.00

11.355.144,440.35

0.00

0.4
0.00
0.00

(.00

0,00

11,355,144,440.35




*‘ #‘ i "i..""

a) Amount deposited during theyear "
b Interest on SDA during the year

=

TOTAL
Fess :

Amount redeemed during the year

BALANCE

y D No. ¥

Amount due from EPF Admn. Ajc
AT ion in Aic No_ 24
Balance as per iast Balance Sheet
Add ;

). _'*.‘{] = R e ‘M&Eﬁﬁﬂ% S e o ¥ LM e S o S
BALANCE




56,558,696.58

617,327.20
1,149,297.09
511,429.38
45,476,436.58

w AW

. 104,313,186.83

97,871,333.44
532,224.15
19,136,523.79

117,540,081.38

33,180.751.77
26.594,898.50

9,908,149.93
17.8%6.326 74

97,520,126.94

SCHEDULE No. Yi

Cash Book Balance/ Cash a'i Bank
1. Account No. 21

Account No. 25

Account No. 22

Account No. 24

Balance with SB], Mumbai

(O]

BALANCE

SCHEDULE No. VIl

Rewi in Transi

b From Afc No. 21 to 23

2. Froai Bank to A/e No. 25
3. From A/gc No. 22 to 24

BALANCE

SCHEDULE No. VIN

Sundry Debits

L. Account No. 21

2 Account No. 25

3 Account No, 22

doAceeunt So 2

3. Fxeess accounted tor by R.Os as
transfer from A/ 2210 24 & vice-versa

6. Excess accounted for by R.Os as

vansfer from Afc 2110 25 & vice-versa

Balance as on 31st March

20042008

Rs. P

60,347,153.90
11,0394

+ 2,240,24391
541,739.03
1,195.579.63

64,335,755.92.

89.929,27.91
$32.224.15
15.790,029.54

106,251,481.60

35.945.455.60
16,451,309.95
10,019,581.77
239027132

16,985,193.03

H44.981.14

91,385,792.87

i



AUDIT REPORT ON THE ACCOUNTS OF
EMPLOYEES' PROVIDENT FUND ORGANISATION

FOR ~THE YEAR 2004-05

i~ s A % ;

# " AUDIT REPORT - OBSERYATIONS

COMMENTS OF THE
ORGANISATION = |

p—

INTRODUCTORY
The Employees’ Provident Fund Organisation (EPFO) came, into existence in
1952 following the enactment of Employeey’ Provident Fund and Miscellaneous
Provisions Act, 1952. The act was further amended in 1971, 1976 and 1995 10
provide adequate and long-term protective benefits to the families of the
" employees in the event of their premature death. The Fumily Pension (FP) Scheme
and the Employees' Deposit Linked Tnsusance (EDL1) Scheme came nto force
with effect from 1.3.1971 and 1.8.1976 respectuively. The Family Pension Scheme
“1971 ceased after 15.11.95 and the entite corpus of the Family Pension Schene
was merged with the Employecs' Pension (E.P.) Scheine. 1995,

No Comments, being factuals

P,

OBIECTIVES

The broad cbjectives ot EPFQ are 10 extend sociul security benefits to the
working class in the form of Provident I'und. Pensien and Insurauce beuefits.

The EPFE. EP and LDt schemes are wdmuustered by the Centrnl Bowd of
Trustees, a tripatnie hody headed by the Union Labour Minister. [t comprises
representatives of Ceutral/State Government, biployers und Employvees.

Uhe audit of the PPIO s copducted nnder Secnon 19073 ol the Compteeller
and Audstor Genelal < cDutes, Powers and Coiditions of Service s Aee 1971
reacd  with Section, *% (6 ol the Emplosess Proodent Fund and
Miscellancous Proviseon Act, 19532,

COMMILNES ON ACCOUNTS

2, Balance Sheet

2.1 Liabilities

2.1.1 Unclaimed deposits Rs. 877.77 ¢rore

A By g el B KA G ae e L Cyooean
s haind Lo poestis ol B BT T crore tol s year 2o um oo
i understatement of both expaduere tinteresi) and uachamed deposiis b

Rao. 8353V crare cach.

As peroapproved  tormat of
accounts, there s no provision
to show nterest payable on
Unclanned Deposit Accounts
separately This deliciency is,
Bovever, being taken care of
¥ N N B N AR A ) 8
muedus s utndes PR

2.2 EDLT Scheme
22,1 Asscrs-Amount due from EPEF Admn. Account- R, 4.86 ¢roe

The minus balance of Rs. 4.56 crore should have been depicted on the
Liability side. This has resulied in understatement ol both asscty and
liability by Rs. 4.56 crore each.

-understatemem ‘of 73

An asset by virtue of minus
halance cannet be shown on
lrubihty side due o rigadiy of
the Tormat of Accounts
approved by the C & AG of
India. Further, techmca]ly, j

has not resulted in any kmdo_




S
e

“Building" of EPF”Scheme Balance Sheet. Details of assets acqmred
dunng the year were rmt recmdcd in the rengler of Asqcm Hence

'-'-'ot‘ recorris for Fixed Assets

- regard to acquisition. of'
Regional Offices are shown
-the A.Gs of their states.

| 'these are sent to
' Headquarters for verific

ingtoma

and the concerned regions anly:
mamtam all the rciated docu mnts

advances paid in resp

balance sheets and are ai

consolidation in the Co
Balance Sheet of EPFO.
along with these figures, g
slatement showing the detai

senl by the concerned -
which was produced befb
Audi

(ii) Rs. 25989.93 crose
EDLI Scheme

Balance Sheets.
Ministry ot Labour

ot EP Scheme
1976 were shown under the head
Deposit with Public Account” on
These were required to the reconaited with the PAQ.

these figures could not be vented.

1995 and Rs

the assets side

T dre absence of reconcihiation,

332213 crore of
"Amount kept in
ot the respective

conectness of

The Govt. of India credits interesi in
Public Account every year on the
balance shown by EPFO in its
Balance Sheet. Thus, the balance
sliown 1 Public Account as on
31.3.2005 is confirmed by the
Cential Government and requires

no furthe reconciliztion. This can
e ventied rom the fact that EPFO
mmo1ts letter No.o Budget

A2ma/PSA000 dated 13-10-2004
Claimed a sum of Rs. 202260 crore
as imerest on Pension Fund kept in
Public Account for the year 2004-
05 on the basis of the Opening
Balance of the Public Account
Jrowesr o the Balance Shicet of the
hgansation as on b4 2004 which
the Ministry of Labour has
accordingly sanctioned and
conveyed through various
communications.

39




ORGANISATION’ s

:  2.2.3 Remittance in_transn

Separate barik sccounts maintained for that purpase, When these amounts
are transferred to headquarters accounts, initially these are classified under
the transitory head "Remittances in Transit”.

In the Balance Sheets of the EPF Scheme, EP scheme and EDEF scheme,
Rs. 63.80 crore, Rs. 29.64 crore and Rs. 10.63 crore respectively were
depicted "under the head "Remittauces in- Transit”
fo]lowmg balances pertaining to old penod "The break up i$ glvca Below :-

(Ry. in fak]h)

REmtttances f v different sc‘nemes are made by the Reglona] Ofﬁce in.

which included the

ﬁigr ‘ ' Upto 200i-02 to Total
. No.. 2000-01 2003-04

l 3 Employees Psl'ovidcm Fund Scheme | 3386.33 152 21 | 353859

\ Employees Pension Schemne 620 23 - [629.23

-3. Employees Deposit Linked Sclieme U3ixI7 11.36 067.33

6133.15

The above remuttan. es in transit aoounting 1w Ra. 61 35 clore pertaanime o
very old period haid not been reconaled which esulted i distortion of
Cush/Buank Balung
guantified

depreted e Badaney Sheet The clfect could not be

The implementation _ of. ;f-l!gg‘ g
provisions of PEF & M.PAC\, 932
and three schemes- framed theté\ :
under is doen through a network of
108 field offices called ROs. and’
SROs. The nature of the business’
activities of the Organisat
requires” huge financra
transactions. In such’' a sceny
rel:nit‘tances-ain-ui;hsit towards

‘gl ed during m%kst,w el
15 credited to the aceo

there cannot be a Nil balance:i
Account, Some tiches dreditis g
in the wrong .account. and:
uuount is also shown as aimo'

are ﬁlmlshed to the Reglonal i
t\kmg up the matter with 3¢ Ban

of mmtant monitoringd, amounts-in:. [
tan~it for the year preceding to”
2i4-05 have reduced as compared
L PTUVIONS Ve

2.2.4 Qverpayment/irregular payment
AL Orerpayvinents

Ssdry Balanee shect o EPe HTRITS
overpayments made te omeinbers o the bmplesces Provedent Fund  1oc

Digores for last five years we o helow -

Irelgs shoose o e sl

i, in Lakh)

Year Openiay ; Aol o Poves dimand Closinge
SHENTIING s tld Lecoyeredd Buafunoy
EEJOO-_‘tJ{)Ih L6 7y 7l tJ___‘T 107 16492
20012002 vl 351 1903 3605
2002-2003 36.05 15.99 6.95 45.09
LEUOS—JH(H e SZaA RN S7.01
2004-2005 37 M 20 A0 16.57 64,94

Diespife being potitted out 111 the previcus year's Audie Repoit, no eflorts
have been made by the EPFO 10 recover the everpaid amount. Considering
all debtors relating to overpayments as "geod” and depicting them as
recoverable is not proper. Some of the overpayments are Dot fulty
recoverable. No provision have been made in the accounts to cover cases
of doubtful recovery.

o Bes 24050 dukh were overpad
e 200405 while Re 16,57
o e reeoneted duniy siune
{hete s an iaternal
mechamism for deteceling
averarregukar payments in the field
units Adter detection, the Joss s
mdck wood by raking proportonate
L R R e L A the
et o e ottaoals sy the
ool Fhese pasmenis are
propatls moetatoered reuch Ower
Paymenl Register and Owver
Payment Committee. The Regional
(rtfaces have tiled
shitte il puoccedings egainst
the cmployees of the organisatign as
well as some ol the ousiders
imvelved 1 these paymenis. for
recovery of this amount.
Investigations/cases are being:
followed up regularly by tf
Regional Offices concernced.

[IMEIAIE

crwvil
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s g R Jox
3., drregolar Paymients (1
- ~'The smounts: fraudulently paid by the Regional Offices are exhibited under
“‘this head in the Balance Sheet of the Regional Offices. Annual figures of
all the Regions dre shown in the consolidated balance sheet of the EPFO

for earlier yeurs as detailed below :-

ORGANISATION

(b) As per the approved accounting
procedures followed presently,
there is no system to make provision
to cover cases of doubtful recovery
in case of over payments/irregular
payments, However, this defici¢ncy
is being taken care of in the

Rs. i L
_ ! lakh proposed retooled accounting
Add amount. | Less Amount Closing procedures under BPR.
. paid recovered Balance !
3.81 - 75.97
e A - e
Spes 021 — 76.18
195.58 0.21 Z71.55
2005 - L% 1 145.19 51.6t 365,13 2
'Dl._ii‘ihg_:_:'-fﬂje_'yé_ar._; there was very large amount (Rs. 1.45 crore) of
fraudulent/irregular payments which need to be thoroughly investigated
and action taken against those responsible. b
This was alsg pointed out in the previous years' Audit Reperts but no
efforts have been made by EPFO to'recover the amount.

2.2.5 Sundry Debits/Credits Since the year-wise/item-wise
Following position was noticed in the respecuve Balunce Sheet of each details under these suspense
Scheme accounts are available with

Regional/Sub-Regional of the
(Hx inm Laklij Orgninsation only and their Balance
Scheme Sundry Credit Sundry Dehit .‘aln_:cts s :11_1d1‘ted by 1k S ERIEd
. = AG's ol their State. However, they
EPES, 1952 1012279 ARU5.36 have been disected to clear there
EPS. 1995 4396.57 02241 | jtems. The progmse is, Recyspr
monitored by the Headgquariers
EDRLIS. 1976 1753.40 913.86 periodical review mieetings of the
Total 16272.76 19831.63 Regional Commissioners.
Year-wise detuails of the sundry credits/sundry debits yecerved trom the
Regional Offices, were no! wmade available in the b e ol win 1l
correctness could not be veried o audit
2.2.6 Dues pending reslisation The establishment-wise and yew

The position relating to provident fund and other dues recoverable as on
31.03.2004 and 31.03.2005 is given helow. The amount recoverable are
wept owside the books of accounts and indicated by way of feot-noie in the
annual accounts,

wise details of basic records ol
defaults are being maintained at 03
ficld nffices. The defuult in payment
af PI allied dues are fracked through
Computerised Compliance Tracking
System. Further, continues efforts
are being made to recover these dues
by way of initiating recovery
proceedings under section 8B to 9G
of the EPF & MP Act. 1952. In
addition other logical covercive
actions under section 14 of the Act,
complaint under 405 1PC
{Explanation T) etc. is taken against
defaulter for recovery of the arrears.
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i i =Rtk

R L e R : {RS. in crore)
al - Particulars, Ason- Ason ‘
g SRR e M A 31,03.2004 | 31.03.2008
1. EPF contribution (due) 1862.80 759.26
2. Administration charges (EPF) due 57.07 60.87 ]
o 5 Penal damages on contribution, Administration’ 186.47 222.25
i & Insepction charges due (including 7 QQ items) 7
’ (EPF)
"| 4. Pension contribution due from employees of 408.78 393.71
. exempted and unexempted establishments
 _ (EP Scheme)
s 5. . Pension contribution due from Government 542.91 766.17 il
" [76. Pension Administrative cost duc lrom Penston 35.66 72.93
. Fund ” .
| 7. Penal damage due on EPS contribution 71.96 91.73
+4f 8. EDLI conmribution due 34.46 18.35
9. EDLI Admn. & Inspection charges due 3.37 3.67
fhid Total 3203.48 2408.94
i S EPFO did not have year-wise and cstablishment-wise details of arrears in
; the absence of which the amounts indicated as recoverable could not be i)
I checked in audit. Vigorous eilors need to be made to recover the pending
dues.
2.2.7 Unclaimed Depusit Amount Rs. 877.77 crore Contanuous cfforts are beign made
: The above umount represcnts deposits poitaimmg o various unidentified by LGl “".‘e.“'fi“ [ollowing Sigps
beneficiaries thin e accumututed over the vears as detailed under .- have sl ‘mlt‘ialed = ?’chmm
setfemem of UCD accounts :
(Ry. in Crore) # Pubhcity through media 1o cail
Year Opening Amuount Amount paid Clusing for claim from righttul
Balance transferred during the Balanee chumants.
during the yeur yeur b. Contacting members with the
wooa | awis | s | e | wie ] ppiwtiee e
2001-2102 35162 TS EET | IR0} the claims.
2002-20m03 INlYl I68 63 1597 634 97 ¢ Educate and cocourage workers
representatives 10 mdvise  the
2003.2004 634 57 o464 56.31 242.95 members 1o preler then claims
2004-2005 942.95 2141 §6.59 877.77 if their_secapnls SEE TR
L operative forfong.
d. ldentity the members who have

Effocis need to be made 1o scttle the unclaimed deposit accoums at the

carliesl.

multiple accounts and 1o Merge
them.
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*‘Recelpts and Payments Accopnts .~
‘Régcelpts, L T

Noﬁ;—&éplctjon of transaction in the Receipts and Payments Account

The EPFO has shown the following amcunts as receipts in the Recaipis
and . Payments Accounts (Contribution Account) "‘Employees Pension
Schéme-1995.

(Rs. in crore)

(i) | Arxears of Government contribution upto the ye.r 2003-04| 542.91

(ii) | Contribution of Government during 2004-05 57.09
_(iii)l Interest on the balance in the Public Account : 2036.86

The above amounts have been deposiled i the Poblic Accuum by the

_Government of India and taken as Receipt in the Receipts and Payments
- Account. Payments muade out of the above direct ¢ontributions. in the form
-of investments. are not routed through Receipi and Payment Account. The

balancing figure in the Receipt and Payment Account 15 tthen as closing
balance. Therefore, the figures depicted n the Balance Sheet cun not be
corrglated with the transuction reflected in the Receipt and Paymient
Account.

" ORGANISATION: :

a) The Receipt & Payment Account
Conwribution  Afc) in EPS, 795
shows the various kinds of inflows
and outflows in the form of pension
fund contributions which has an

- effect of increase/deercase in Lhe

corpus (Pension Fund) of EPS, 95.
Gaovt. share of pension contribution
is shown as "Receipt" in this A/c
because it increases the corpis of
EPS. 95 but direct investment of the
same in public account does, not
affect the corpus of Pension Fund in
any manner, therefore, it cafjnot.be
routed through this A/c. 'U)gg’[g,sinﬁ
balance appearing in Receipt

Payment (Coantributigo)s-asc
represents the total cor%t;;s available
in EPS. 95 as at 31s1 March 2005
ang is represented by various Kin

of investments whether in sécarities
ot in public account made Dug of it.
Smular treatment is also {dr\l&_'—j}gr
invesiments of cash confribution
recoived from employers i the
forin of securities. The said: format
and procedure for Recéipt’ &
Payiment Contribution Account is
being tellowed since inception and
vertfivd and Audited by CEAG

evers Vil

Conadertng above, correlating the
i estiweit i Public Ve as shown
in the Halance Sheel with Receipt &
oo A e {Camtmbunion Afe) s
nolverrect,

3.1.2

Erroneous debits/credits
In the Receipt and Paoyvincat ecounts, the 1ollewing  crroncaons
debits/excess credits made by Bank appeared,

(&N o dethdy)

- .

Acvaingl N, Prroneons ciedin I igents dehid -
Ly Bank b Bank
3 LI T RIEL YR t
& 27§.52 . 198.61
N 9 1007 --
| 1,821 34 X127
24 4001 95 P13.39
35 7136.37 164.51
10 - ) 2,575.20 8,454.98
21 362.34 359.45
22 150.31 100.24
Swl . - - 4,163.94

e reconabianon ot these figures
£ onljnuous process and he
cfforts wre accordingly underway 1o
reconcile the Ngures with the Bank,
Ao sl the Frroneoas Debit
AT et ol BRI

S bme vammtmned oy Head

quaarict~ A HTee hus coare down by
1a Tofid dakln as voenpaed e
previous year. The remaining
accounts are mainteined by
Reoionad Olices snd the item-wise
deteres el vrionenns debits ‘eredits in
these acconnts are avallable with
field oftices b the Organisation
only., They have been directed to
clear them on priority basis.
Progress in this respect is:being:
monitored by the Headquarter§t
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; 169.85
R_-BI Alc (EDLID) 13.44 &
. Total 8,629.75 15,837.34

debits/credits, actual balances held in Bank in the above accounts could
not be ascertmned Desplte this irregularity being pointed out in the earlier
Audit Rapon. the EPFO had not taken any action to investigate fhese cases
and get these rectified by the bank.

In the absence of year-wise details and non-adjustment of EITOneoys

General -
Format of Accounts

The accounts of the EPFO are being maintained in the format of accounts
as presciibed in the Gazette Notification dated 21.12.1992. In 1995,
Employees' Family Pension Scheme was replaced by the Employees'
Pension Scheme 1995, accounts of which are being maintained in the
format - prescribed for Employees’ Family Pensiou Scheme. The
concurtence of the C&AG of India for the new format is yet to be
obtained.

No comments, being factual excéq
that at the instance of" Mmlst:y?
Labour, Govt. of India vide letter
No. G-20017/3/97-S8.1T date

21.8.1997, certain changes were |

effected in the format of accqmj
prescribed for FPS, 1971 and
amended format was sent 0
ministry, vide this office letter No.
BSC-6(53/97/1359 dated
01.10.1997 for forwarding it to
C&AG for approving it as ihe
format of account for EPS, 1995 in
which current year's account has
been prepared. After that several
reminders have been sent to
Mimstry af Labour in follow up of
the zame,

Fhysica! verification of assets/stores

As per rule 192(1) of GFR 196!, physical venficalion ol assets/stores
should be conducted once in o year EPFO did not have @ system of
physical verification. The value of uasels depicted in the Bulance Sheel
could not therefore. be vertfied 10 audut, This was alse pointed owt in the
previous year's Audit Report buy o action has ben taken by EPFO

The Commiitee of Senior Officers
has already been constituted in
Headquarters. The work 15 under
progress and it will be completed
very so0n.

4.3

LB

Non-furnishing of Annual Valuation Report

As per Paragraph 32 of the Employees’ Pension Scheme, 1995, the Central
Government 1s required to get an annual valuation of the Employees'
Pension Fund conducted by a valuer appointed by it. The Central
Governmeni is lhe owner ol the valuation reporis of the Employees’
Pension Fund. The matter was raised with the Ministry of Labour as well
as Employees’ Provident Fund Organisation Despite repeated requests, the
report was not furnished to audit.

EPFO stated (January 2006) that the reports/recommendations were yet (o

be counsideted by the Central Board of Trustees and the Central

Government.

As the reports/recormmendations
were yet to be considered by Centrat
Board of Trustees and the Central
Government it was not tessible to
provide the same o audit.
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_"EPFO on behalf of Central Board of Trustees administers three schemes
viz. Employees Provident Fund Scheme, Employees Pension Scheme and
Employees Deposit Linked Insurance Scheme. The total value of assets

~‘and liabilities of each of these schemes were Rs 84294 crore, Rs. 63922
‘crore and Rs. 5427 crore respectively.

EPFO has 144 annual auditable units throughout the country. Out of 144
units, internal audit was completed in 2004-05 only in respect of 50 units
focusing mainly on audit of balances. Keeping in view of the large
volumes of subscriptions, investments, payments to the subscribers and

“%4range of activities, there is an urgent need 10 make the internal audit wing

of the E-PFO more effective.

It is not correct to say that Ilieﬂiiﬂ
lack. of internal audit control
mechanism, There is an internal
audit control mechanism in theform
of four Zonal Audit Parties.
However. steps are being taken 1o
further strengthen the internal audit
by substantially increasing the
number of audit parties by creation
of new posts. Simultaneously, the
services of Chartered Accountant
firms are being outsourced for
internal audit purpose. :

EPFO has 114 auditable units
throughout the country and not 144
as stated by audit.

" Effect of audit comments on Balance Sheet, Income and Expenditure

‘Account and Receipts and Payments Account

The net impact of the comments given in the preceding paras is thal as on
31.3.2005 assets were understated by Rs. 4.56 crore. liabilitics were
understated by Rs. 88.25 crose and expenditure was understated by
Rs. 83.69 crore.

Appropriate comment&ﬁiﬁﬁ
already been given against refevant
paras.

Place : New Delhi
Date: 20.06.2006

Sd/-
Director General of Audit
Central Revenues

S W e

-




" 1 Galeuation Sheet

Balance Sheet

s (Rs.inlakh) "~
Liabilities Assets
Para Over- Para Under- Para Over- Para .| Under- &%
No. statement statement No. statement Statement
' 2.2.1 456.00 221 456.00
210, | 8369.00 — =1 — TSR
Total 8825.00 | Total ° 456.00 f

Net : Understatement of liabilities = Rs. 8825.00 lakh
" Net : Understatement of Assef = Rs. 456.00akh

Inicome and Expenditure Account

(Rs. inlakh)
Expenditure Income ‘
Para Over- Para Undci- Para Over- I>ara Under-
No. statement statement No. statement Statement

I~

8369.00




' 1 have exammed the Receipt and Payments Accounts -Income and Expenditure Account for the: year f-"

-ended 31st March 20()5 and the Balarice Sheet as on 31st March 2005 of the Employees' Provident Fund,
Organisation. [ have obtained all the information and gxplanations that I have required and eub}ea to the
observations in the appended Audit Report which, infer alia, contains the following major audit
observations, majority of which havebeen persistent over the years.

L Non -provision of interst onthe unclaimed deposit: Rs. 83.39 crore (Para2.1.1).

) ,Non reconciliation of: figures of Investments under EPF Scheme and EDLT1 Scheme ;

as shown in the Balahce Sheet and figures booked under the PAO, Ministry of Labourd'
(Para2.2.2 (ii); :

L Non-reconciliation/adjustment of remittances in transit in the different accounts pertam;n
tothepennd upto 2003-04 :Rs. 61.35 crove (Para 2.2.3);

L Dues of R« 2408.94 crore spending forrealisation underthcIhreeSchemes.(Pﬂra2.2.6)

) Erroneous debits : Rs. 86.30 crore and creduts © Rs. 158.38 crore made by bank appeare'-(jr T |
Receipts and Payments Account (Para3.1:2).

[ certify, as a result of my audit, that in my opinion these accounis and Bulance Sheet are properly
drawn up, so as to exhibit a true and fair view of the state of atfairs of the Imployees' Provident Fund
Organisation according 1o the best of ifonmation and explunations given 16 mse and as shown by the books
of the Organisation.

Sd/-
Place : New Delhi Director General of Audit
Date: 20.06.2006 Central Revenues
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